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Report on the Trade and Finance Track
Presentation by Nicola Bullard and Jacques Chai Chomtongdi of Focus on the Global South

Are MDGs a tool or a ploy?
Nicola Bullard questioned the oft repeated phrase that globalisation is inevitable. Globalisation   is a set of  policies representing ideologies and not forces of nature to be inevitable.

Neoliberalism provides the ideological foundation for globalisation, the three pillars of which are Trade liberalisation, privatisation and financial liberalisation. These are pushed by the WTO, WB and the IMF. These policies are also being entrenched in the UN system through goal 8.

The MDGs will be unable to achieve any of the goals as long as the financial and trading systems that underly the world economy remain unchanged. This system is inherently inequitable, and encourages debt, environmental degradation, it is unsustainable since it is based on a constant demand for growth and exerting pressure on natural resources at the expense of everyone else.

As long as MDGs are locked into the neoliberal paradigm they can never be achieved.

Our efforts need to be focused on alternatives that challenge this economic paradigm and promote those which are equitable, provide space for local and community control over resources and are provide real and effective community participation in decision making processes. The state has a important role to play, and the market has proved to be inefficient in reducing poverty.

Trade debates.

Trade by itself is not bad. Trade has been done for centuries, but trade was always done after basic necessities were satisfied. Trade was with the surplus. The present day trade regimes are based on the export oriented model where greater market access is critical. Greater market access comes at a price, just as one gets more access to external markets one is expected to open ones own markets as well, creating situation where the global market begins to monopolize the products. Moreover, the belief that market access lead countries out of debt is misplaced because you need to inject finance to create a market economy which will need further borrowing. Trade is also based on comparative advantage, which creates a situation of vulnerability.

The WTO is rule based but the rules are biased against the developing world. CSOs have an important role to play but have limited Resources and it is an intensive project.

There is the need to protect the domestic economy raising tariffs, quantitative restrictions. Local producers and workers need to local production and not the market access paradigm. TRIPS and IPR are instruments to promote the powers of TNCs. 

The failure other ministerial in Cancun was seen by many as a victory. G20 countries came together to stand united against the US and the EU. However, the G20 itself is dominated by a agribusiness lobby. After Cancun, the general council passed the July framework, which has elicited different reactions, ranging from a success for the developing world with regard to market access to OECD countries. In the post Cancun phase FTAs have spread rapidly, however, the multilateral and bilaterals are not dependent on each other, and therefore to say that the bilaterals have increased because of  slow work on the multilaterals may not be an accurate description of the situation.

In terms of immediate mobilization, the most pressing one is the mobilisation towards the ministerial in Hong Kong in 2005.

Trade liberalisation and FDIs.

The neoliberal paradigm creates dependencies in developing countries. The need for short term and long term capital means that countries in the developing world are climbing over each other to provide attractive destinations for foreign direct investment, this attractions include a dilution of labour laws to protect workers, lax environmental restrictions, tax benefits and so on. However, the governments still will have no control over the FDIs. The Asian financial crisis showed the havoc such FDI volatility can cause.

Trade is not bad but we have to have a model which gives policy space for distributive policies.

Break out session of Trade and Finance

There were about 22 people in the room and the discussion was very lively.

There was a sharing of experiences of trade liberalisation. 

The MDGs were seen as a diversion from the main site of action. The site of action itself is difficult to pin point as it is happening at many levels but it is not within the MDGs.

There was great deal of discussion on  agriculture and the impacts of trade on agriculture. The issue of neglect of proved sustainable forms of agriculture. The co option or appropriation of symbols and methods of alternatives like organic rice.

There is the need to look at agrarian reform and the issue of redistribution.

There was a discussion on the need for differing strategies to deal with FTAs/BTAs and multilateral agreements like the WTO.

Focus on alternatives and links and show that they can work. Just as governments have signed the WTO and BTAs they have also signed the Human rights declaration, which trump or override all other commitments.
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